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SCHMIDT SUMS UP RESULTS OF TOKYO SUMMIT MEETING 
DWO21217 Cologne Westdeutscher Network in German 1100 GMT 29 Jun 79 DW 


[Werner Sonne recorded interview with Chancellor Helmt Schmidt in Tokyo--date not 
given] 


[Text] [Question] The U.S. president and the new British prime minister have said 
that this world economic summit was a historic meeting, and it is a fact that the 
world publ’c has never before looked forward to a world economic summit with such 
great expectations and hopes. After all, what was at steke this time was energy. 
Has a solution to the energy problems been found here in Tokyo? 


[Answer] The expression "solution to the energy problems," if such were possible, 

is going a bit far. But my hopes have been realized; these hopes were that the 
seven states assembled here would be prepared *o make greater efforts amd the con- 
commitant sacrifices, Thus, the word hope in this case is double-edged, We can 
retain hope for the next 5 or 10 years, or even for the rest of this entire century, 
only if we manage to make do with less energy, amd particularly if we manage to make 
ends meet with much less petroleum than heretofore, seeing as each year the consump- 
tion of o11 has increased, We have made plans here to limit crude-o11 imports by the 
mid-eighties, and if you reduce everything to a common denominator you might say that 
all the states assembled here have undertaken not to step up their crude-o1l imports 
beyond the level of the imports of 1977 or 1978, or 1979, While this makes gigantic 
efforts necessary in all states, these efforts will be different, 


If, say, a country such as the United States of America or the Federal Republic of 
Germany has brown coal and black coal, then it is absolutely clear that, to begin 
with, and wherever possible, o11 is replaced with coal, This has been our position 
for quite some time now, There will still be a gap which will have to be covered 
by muiclear energy for an extended interim period, Other states, take Denmarx or 
Italy, which do not have any coal, must take a different approach to the problem; 
they probably will have to switch to other energies even earlier, Essentially these 
are miclear energy, solar energy, geothermal energy, or the energy of wind and sea, 
It probably will take a mumber of years to develop these to a point where it will be 
possible to produce electric power on a large scale, 


But the Federal Republic of Germany will have to spend a lot more money than in the 
past on basic research, applied research, for the development of these new energy- 
generating techniques--above all solar energy and geothermal energy--but also coal 
liquification and gasification; we have already stepped up our effort considerably. 
In the next decade we will have to produce part of what we need for our sutomobiles 
from coal, but in the long run a considerable conversion of the worlds automobile 
industry will be inevitable, By the end of the century many, many automobiles will 
no longe run on gasoline but on electric batteries charged from the power grid, 


[Question] You have referred to muclear energy several times, To be specific once 
more: Here in Tokyo, muclear energy was clearly advocated for the foreseeable future? 


[Answer] This is correct, although most states represented here have considerable 
difficulties with it domestically, in that many people are fearful of muclear power 
plants, All of us have the same problem, and that is why we agreed to work together 
to increase the safety of muclear power plants, to exchange our bodies of experience, 
This is to be done vie the Vienna international authority for the use and control of 
muclear energy, which has been in existence for many years, 
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You are right, the govermments assembled here were aware that it will be very diffi- 
cult to make this interim reliance on muclear energy understandable and acceptable 
in the individual <ourtries. Yet all seven countries represented here do not see any 
other solution--unles= some country has an abundance of cosl. We will have to embark 
on this solution on ae brosed basis, and yet an energy shortfall will remain; other 
states will be left with an even greater gap. 


[Question] The compromise achieved here was not easy to achieve, There was a tough 
tug-of-war behind the scenes, and certainly prior to this summit there was also « 
tug-of-war over quantities available in the oil markets, Has this competition, which 
also resulted in a bidding competition, been done away with? 


[Answer] You cannot theoretically do away with it by means of a decision, What 
matters rather, is how the decisions are put into subsequent practice, We jointly 
decided here that we will not employ any new subsidies for o11 and o11 products, and 
we also decided that the existing price-reduction aids, which have resulted in even 
further price increases, be mitigated. We also decided to recommend to the oil-pro- 
ducing countries as well as to our own o11 companies to exercise restraint in the 
so-called spot markets. Surely the recommendation to the oil-producing countries is 
of a highly theoretical nature; after all, there are some who made a great deal of 
money out of it, 


[Question] With reference to the OPEC pricing diicisions: What do they mean for the 
Pederal Republic? Will they fan inflation once again in the Federal Republic as well? 


[Answer] They will lead to an increase in the cost of living in all states and not 
just in our country, The price of gasoline has already risen sharply, as has that 
for diesel fuel and, foremost of all, fuel ofl, Sureiy this will not be reversed, 

But I would not call this inflation, Everybody knows that this is not the conse- 
quences of one's own monetary policy, budget policy, or tax policy, It is the con- 
sequence of a price hike by the international cartel, It is necessary to be careful-- 
and this is also written in our joint decisions-<-icss: somebody seeks to pay these 
prices by printing money. This, of course, would lead to additional inflation, It is 
generally known that we Germans do not have a reputation for indulging in such prac- 
tices; on the contrary, at al11 such conferences we are always a little bit envied be- 
cause we have been pursuing a very strict policy for avoiding inflation for many years 
now, But there is a definite temptation for many states in the world to believe that 
the higher o11 prices can be met by printing additional money, This is an error, 


[Question] In conclusion, there is another topic which actually has nothing to do 
with a summit on economics but which, nevertheless, the Americans have raised, namely, 
the topic of the Vietnamese refugees, A statement has been released here and the 
Americans have even underscored this statement by announcing that they want to double 
the mumber of incoming refugees. Will the Pedersl Republic do more as well? 


[Answer] It would not be quite correct if the impression were gained that the United 
States is the only country interested in this problem, France is very much interested, 
and the rest of us are very interested and sympathetic for humanitarian reasons, I 
hed elready discussed this with my colleagues in Bonn some weeks prior to the Tokyo 
meeting, and we even debated in the cabinet what edditional help we could provide, 

And the dialog of the Federal interior minister with the interior ministers of the 
Laemer has been in progress for quite some time now, 
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In our country it is the Leander governments which fix the mumber of additional refu- 
gees which they propose to admit. The Federal Guvernmment cammot take any action by 
itself in this respect. We have been talking abovt it with the Laender govermments 
for several weeks now, I very mich hope that the public appeal which we jointly 
promulgated in Tokyo will intensify the resediness of German public opinion to admit 
refugees, 


MINISTER MATTHOEFER DEFINES STANCE OW OPEC DECISION 
DW291235 Cologne Westdeutscher Rundfunk Network in German 0639 GMT 29 Jun 79 Dw 


[Correspomient Zabeck recorded interview with Federal Finance Minister Hans Matthoefer 
in Tokyo--date not given] 


[Text] [Question] How do you, the Federal finance minister, assess the development? 
Must the net indebtedness of the Federal Govermment, for example, which is supposed 
to be cut down to DM28 billion next year, not be kept a bit more flexible with a view 
to what might be threatening in the way of economic developments? 


[Answer] It is necessary to differentiate between two matters, namely, the actual 
effects of the oll-price hikes on the economic development, which I do not view as 
pessimistically as your questions imply, and the matter of flexible budgeting. 

I am all for a flexibility which would allow the deficit of the Federal Government 
to be adapted to economic necessities, With considerable effort, by the way, we drew 
up a draft budget which allows us to do just that. We are now planning on «a net 
credit increase of DM28 billion next year, In the event that economic developments 
turn out better than we anticipate at this time, and in the event that, as a result, 
revermes increase, then I will urge that the extra revermes not be spent but be used 
for reducing the deficit even further, perhaps down to DM25 billion, If, in December, 
we find that the economy did not develop as well as we anticipated, and if for reasons 
of economic development policy and for the sake of safeguarding employment it is neces- 
sery to envisage a greater net-credit borrowing for next year, then we may still act 
accordingly as late as in December; but as I said, it depends entirely on the existing 
situation, We are in the comfortable position of having a budget arrangement which 
allows us to do what is necessary for employment in our country. 


[Question] Tell me briefly: How do you assess the OPEC decisions? What effects 
will they have on the Federal Republic? How seriously must they be taken? 


[Answer] The OPEC decisions mean that a great portion of the German gross national 
product must be turned over to the OPEC countries, amounting to several billion, It 
pays to take a look at this sum, This will have a related effect on the price in- 
creases in the Pederal Repe*iic, What we mst now try to prevent-<-an effort which 
the Pederal Government ar: ‘he Pederal Bark have been making for months now-<-is having 
these increased costs, measing the oll-price hikes, used as a pretext for jacking up 
prices in Germany much higher than would be warranted, meaning that profits are in- 
creased, This spring the trede unions concluded very reasonable wage ani salary con- 
tracts which are in keeping with the economic development, This mist be recognized, 
The trade unions must not be given the feeling that they are now being cheated by 
these price increases, as it were, The Federal Goverment and the Pederal Bark will 
do everything in their power to prevent such unjustified price increases, 
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[Question] Commected with this are the feelings voiced here in Tokyo by other 
countries that countries having relatively low price-increase rates, such as the 
Federal Republic or Japan, must do more to counteract potential economic-development 
dangers, Is this tantamount to a repeat performance of the locomotive theory which 
played a role st the Bonn summit « year ago? 


[Answer] I definitely would not welcome such « revitalization of the locomotive 
theory which, by the way, was incorrect even last year, This is « lot of nonsense. 
We have done everything that was agreed to last year, We have crested extrs purchas- 
ing power in the amount of about 1 percent of our gross national product. As can be 
seen we have oriented our whole economic-development policy toward the successful 
implementation of these decisions, unlike some other countries which were not quite as 
successful in carrying out the decisions that had been taken with good will, Yet, 
good will, alone, will not suffice in politics, We in the Federal Republic have done 
all this, and I fail to see any reason, since some effects on the employment situation 
begin to show in our country, amd since capacities are utilized more fully again, why 
we should do anything more, The most serious current problem in our country is the 
control of price increases, the struggle against inflationary tendencies, In this 
respect both the Federal Goverrmment and the Federal Bark are determined to do whatever 
is necessary. 


STRAUSS CHOSEN CANDIDATE FOR FEDERAL CHANCELLOR 
LD022236 Hamburg DPA in German 2226 GMT 2 Jul 79 ID 


(Text) Bonn--Late this evening the CDU/CSU parliamentary group elected Prarz Josef 
Strauss as the union parties' candidate for the chancellorship. In a secret ballot, 
135 deputies voted for the CSU chairman, The second would-be chancellor candidate, 
Lower Saxony Premier Ernst Albrecht, received 102 of the deputies' votes, 


SPD Spokesman's Views 
(0022338 Hamburg DPA in German 2300 GMT 2 Jul 79 LD 


[Excerpt] Bonn--Commenting on the CDU/CSU group's selection of Strauss as candidate 
for Federal chancellor, Kmut Terjung, spokesman of the SPD parliamentary group, said 
that Strauss has succeeded in splitting the CDU and enforcing a swing to the right 
that was unlikely to be corrected for many years, The liberals and truly Christian 
Democratic remnants of Adensuer's party had proved too weak, he said, 


BERLIN CDU CHIEF PROTESTS GDR VIOLATION OF AGREEMENT 
10021856 Hamburg DPA in German 1740 OMT 2 Jul 79 ID 


[Text] Berlin--Berlin CDU chairman, Peter Lorenz, today expressed the hope that "the 
serious violation of the four-power agreement and the four-power stetus of Berlin" 
by the direct election of East Berlin People's Chamber deputies "will not simply be 
received with protests" by the Western powers, Lorenz pointed aut in a press state- 
ment that a consular agreement is scheduled to be signed between the United States 
and the GDR and a visit to East Berlin by Prench Poreign Minister Francois-Poncet is 
also about to take place, The protecting powers should, in the view of the CDU 
politician, consider “whether, in view of the serious treaty violations by the GDR, 
such plans still fit into the political landscape," 
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It has been learned from the Belgian Embassy in East Berlin that the Belgian foreign 
minister, Hemri Simonet, has canceled his official visit to the GDR scheduled for 

3 July. The reason given was that a debate is to be held in the Belgian lower house 
on the country's policy on Zalre, It could not be established whether the People's 
Chamber decisions slso played « part in the cancellation, 


SED PARTY JOURNAL CITED ON DESISE POR DETENTE IN MiG 
10282012 Hamburg DPA in Gerwan 1728 aur 28 Jun 79 LD 


[Text] Berlin--"NEUVER WEG," the SED journal for party officials, has warned party 
members against illusions about the desire for detente in the West, especially in 
the Pederal Republic. The SED took into sccount that the change from cold war to 
detente was due also to the influence of those forces in capitalist countries, in- 
cluding the Federal Republic “which, in view of the sctual situation, take a stand 
for the contimmation of the policy of detente," 


However, the SED would "be acting irresponsibly toward the interests of mr people 
amd peace” if it closed its eyes to the fact that the policy of the Federal Republic 
"is fashioned in the main by the interests of those circles who view the FRG as the 
pacemaker of the revived arms policy of NATO and an outpost of cold-war style 
anticommunist and anti-Soviet incitement rather than as champion of «a policy of 
peace 44 Yarsee,” It would be “completely wrong, therefore, to sallow room in our 
posicy wma the ideological work of the party organization for the naive illusion 
that detente changes the nature of imperialism," 
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GISCARD RETURNS FROM TOKYO SUMMIT 
WC301241 Paris AFP in English 1226 GMT 30 Jun 79 WC 


[Text] Paris, June 30 (AFP)--French President Valery Giscard d'Estaing said today on 
his arrival from Tokyo that Prance would be renewing its efforts to help the Southeast 
Asian refugees. 


“We will fix our totals at the Geneva conference,” said the president, who declared hin- 
self “overjoyed” that this would be taking place on July 20 and 21. The president added 
that he had found at the Tokyo summit conference a willingness among France's industrialised 
partners to contribute to the solution of the refugee probles. 


APP Cites Arrival Remarks 
WC301328 Paris AFP in English 1316 GMT 30 Jun 79 NC 


[Excerpt] Paris, June 30 (APP)--Buropean countries spoke with a united voice at the 
Tokyo summit for the first tims in an international conference, French President Valery 
Giscard d'Estaing said on his return today. "They had a common point of view and from 
beginning to end. They showed a cohesive attitude", the president added. 


He emphasized that “three important decisions” were taken in Tokyo. They were limits on 
oil imports by the industrialised countries, the need for rapid development of alternative 
sources of energy and reorganisation in the oil market. 


The president said he hoped the oil exporters and the industrialised countries were 
approaching a balance and he recommended a concerted policy by both groups. 


Mr Giscard promised a continued national effort by France to find alternative sources of 
energy, which is second in the world to the United States [as received], and declared 
himself convinced that the Prench would adapt to changes. 


Paris Cites Arrival Remarks 
LD301752 Paris Domestic Service in French 1700 GMT 30 Jun 79 LD 


[Text] On his arrival at Roissy Airport, Valery Giscard d'Estaing told Bertrand Vannier 
that after the Tokyo suwamit the ball is in the court of the oil producers: 


[Giscard--begin recording] The energy problem depends not only on us. There are on the 
one side, the big consumer countries such as ourselves, and then there are also the 
producer countries. However, in the past months we were in a weak position because the 
demand of the consumer countries has increased continuously and thus the producer 
countries which control supply had the feeling that there was a lasting imbalance and 
s0 rises were continuous and inevitable. As is known, in 1985 of] imports will not be 
higher but lower than the 1979 level. This means that the fundamental situation in the 
market has changed, and that we are moving, I hope, toward a balance. I wish that on the 
part of the oil-producing countries we find the same sense of responsibility and the same 
desire for concerted action which we have displayed as far as the consumer countries 
are concerned. [end recording] 
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RASQUE GROUP CLAIMS RESPONSIBILITY FOR TRAIN ATTACK 
1p022525 Peris Domestic Service in French 2300 GMT 2 Jul 79 ID 


{Excerpt} Responsibility for yesterdsy's mechinegun attack on the Peris-Medrid train hes 
just been claimed by s revolutionsry movement celling itself Besque Justice. The first 
result of these “bomb holideys” is thet fewer French tourists sre crossing the border. 

It is Gifficult at the moment to give figures, but it is thought thet the decrease in the 
rumber of tourists is of the order of 50 percent. 


FPRANCOIS<-PONCET ON RELATIONS WITH SPAIN, U.S., OPEC 
LDO122%6 Paris Domestic Service in French 2200 GMT 1 Jul 79 ID 


(vext] Minister of Poreign Affairs Jean Prancois-Poncet referred to the situstion in 

Spain this evening et the press club. He seid thet France hed asked the Spenish suthorities 
to teke #11 measures necessary to insure thet French netionsls, property end officiel re- 
presentetives be effec _vely protected from the settecks of ETA. ‘his situstion is the 
resporsibility of the Spenish suthorities, he stressed. 


With regard to current reletions between France end the United Stetes, the minister stressed 
thet they ere perfectly cordiel, but thet France would not sline itse’f. Frenkness ind 
cordislity go hen’ in hend, One is respected when one speaks the truth, he sdded. 


Does not OPEC's formidable speculetion risk s conflict in the Middle Eest? Fraencois-Poncet 
wes very clear: Even if in 6 months' time the price of s berrel of o11 were to be fixed 
at $50, there would be no question of envisaging operstions of « militery neture, es hes 
been sdvoceted irresporsibly by some, Seceuse the problem can only be solved by mitus? 


agreement. 

KUWAITI OIL MINISTER ADMIPES FRANCE'S EWERGY POLICY 

LD252156 Peris Domestic Service in French 2000 GMT 25 Jun 79 ID 

[Excerpt] Sheykh As-<Sabeh, the Muweiti ofl] minister, did not conceal, when coming out of 
the Elysee Pualace--where he hed been reeeived by President Giscerd D'Esteing--thet he hed 
grest edmiraetion for the French energy policy since 19735. I think, he edded, thet if other 
countries hed followed France in this policy then the world would not heve known the dif- 
ficulties it is now experiencire. 

GISCARD PLEDGES AID TO AFRICA AT ELYSEE RECEPTION 

Lb281013 Peris LE MONDE in French 27 Jun 79 p 42 ILD 


[Unettributed report: "France Will Increase Its Cooperstion in Next 2 Years, Giscerd 
G'Esteing Tells Africen Anbessedors") 


[Excerpt] On Monday 25 June Mr Giscerd d'Esteing essured Africen embesseiors to Paris thet 
Prance's cooperation effort in Africe for 1980 would be contimed in 1981. Spesking to the 
OAU countries! ambassadors attending « dinner at the Elysee the head of state said: “We 
have decided to increase the money devoted to our cooperation policy in 1980. Our efforts 
will be continued in 1981. Personally speaking, I will continue my approaches to our 
partners in the developed world whose contribution to your development is cruelly 
inadequate." 
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ANDREOTTI COMMENTS ON TOKYO SUMMIT, MOSCOW VISIT 
AUO022010 Rome ANSA in English 1955 GMT 2 Jul 79 AU 


[Excerpts] Rome, July 2 (ANSA)--The cooling off of the special relationship between the 
United States and Saudi Arabia could let new protagonists and new mediators energe in 
the Arab world, according to Italian Prime Finister Giulio Andreotti. Interviewe: oy 
the leading Milan daily, CORRIZRE DELLA SERA, on the recent Tokyo energy summit, 
Andreotti moted that “several” Arab cowtries were showing an opening towaids Europe 
and, in particular, "towards certain intermediate rations such as Italy." “In this 
field, Italy has a new and important role to play. In the economic field, Italy will 
be able to play another leading role when it organizes the next economic summit of the 
industrialized powers in Venice next year." 


According to Andreotti, the Rome government can “take important initiatives in the 
field of dialogue between the industrial countries and the developing countries." 


"In Tokyo we had to cheek out if the positions recently adopted by Europe on energy 
questions could also be accepted by the United States, Japan and Canada, If there 
were no prospects for a joint commitment both to speed up studies and applications of 
altemative energy sources and to diminish of] consumption, all the rest would have 
been of little value. But this commitment was taken. It is a fact of great importance 
which has a value much greater than the simple operational aspect of the agreement.” 


On his visit to Moseow after the summit, Andreotti said he found the possibility for 
continuing not mly economic relations with the Soviet Union and the other East 
Buropean countries, but also “rutval political consultation.” 


"What we should be looking for now, independently of the persons who will have to do 
it, is to communicate the importance of the possibility of cooperation between the 
states with different intemal systems more extensively to our public opinion." 


ANDREOTTI PICKED TO FORM GOVERNMENT; COMMBITS ON TASK 
LDO22052 Rome Domestic Service in Italian 1700 GMT 2 Jul 79 LD 


[Text] Correspondent Luciano Lombardi reports on the consultations on the government 
crisis which are to be undertaken by Prime Minister Andreotti, who was charged with 
the formation of a new government by President Pertini this moming: 


The govermment crisis is expected to be difficult and long drawi-out &. many aspects. 
The president of ‘he republic has con*erred a mandate on Giulio Andreotti--an wilimited 
mandate--which the prime minister-designate has accepted with reservations. The prime 
minister at the end of his meeting with Pertini did not conceal the difficulties and 
uncertainties which characterize this crisis. It is not ruled out that if Andreotti's 
attempts were to fail, the president of the republic would entrust the mandate to « 
representative of the lay parties without even repeating his consultations. From this 
week's political debate we will be able to ascertain whether the mandate conferred this 
gsoming on Giulio Andreotti will lead to practicable forms of government, or whether the 
crisis will be long and drawn-out. Let us hear what the prime minister-designate said 
after leaving the president of the republic's study: 





VIt, >» Jul 79 L2 ITALY & THE VATICAN 


[And reot( i--begin recordiag] My statement will be very brief. I have received the 
mandate to form the new government. I secepied the mandate with reservations, which is 
not simply an outward gesture, but is ay ecanviction. [I am completely willing to con- 
timue to work hard, as in the past 5 years, but with one condition, that is, provided 
we succeed in having a government which has concrete possibilities to continue the 
national and intermmational recovery which we have aculeved. I hope to be able in the 
shortest pos/ible time to be in a position to imow [words indistinct] possibility of ay 
forming a government. Should there not be any possibility of forming a ,ovemement, I 
believe that it woul be neither right, nor useful to adopt «a wait and see (policy). 
It is necessary for everyone to assume very precise responsibilities, bearing in mind 
the actual problems that we have to solve, Countries that are much rore robust than ours 
give primary attention to their actual problems «4 they do so cogently and with great 
dedication. [end recording) 


Answering a question on the position of the Socialists, Andreotti steted that he will 
start his work fron scrateh--that is, he will not take into aceount what hed been said 
orenunciatedin recent weeks so a5 not to complicate the negotiations. He added: 


[Andreoctti--begin recording] If immediately after receiving the mandate, I were already 
in a position to say how obstacles wore to be overcome, I would not have eccepted with 
reservations. It will of course be necesicr to discuss and go deeply and ascertain 
differences and convergences, aod then draw conclusiom:, [end recording] 


In answer to another question regarding a possible ret'um of the Commumists, Andreotti 
said: 


[Andreotti--begin recording] I truly believe that with regard to the most important 
problems such as public order and wemployment and cur ivtemational view of problems, 
we have to make the most effort to achieve a wmity of vier and not work in a divisive 
way but in a way which will bring views together [words in‘istinet} these things. There 
are ¢/ifering views on how the relationship ttween govermmemt and opposition should be. 
I believe that 5 years of a certain policy cannot have elapared in vain, an4 certainly 
the results being what they are must not be forgotten; ther could not, in any case, be 
forgotten by me. [erd recorting] 


In the next “8 hours, the prime minister-desigate will draw up an outline plan which 
will provide for a rapid series of contacts with the parties. 


Press Reaction 
AUO21715 Rome ANSA in MPnglish 1710 GMT 2 Jul 79 AU 


[Text] Rome, July 2 (ANSA)~-The gowermment formation task ahead of Premier Giulio 
Andreotti wos the foous of editorial comment today with a1] papers agreed that the 
going would be rough, They also all agreed that one of the most difficult hurdles would 
be the fact that the Socialists are hostile to the idea of Andreotti becoming head of 
goverment once again. The PSI has called for a “late,” that is a non-Christian Demo- 
tratic premier, 


According to Turin's LA STAMPA Andreotti received his mmdate from head of state Sandro 
Pertini "in the dark” as mo agreement among the parties exists to create a viable ruling 
majority. Above all, the paper continued, there is no agreement between the Christian 
Memocratic (DC) and Socialists (PSI) parties, the two groups that, although in disaccord, 
hold the keys to the govermability of the natia:. 


"It is useless to pretend,” LA STAMPA warmed, "these keys, even if they could be used, 

would ope the door to stability and efficiency.” Who knows how long it will take before 
a government with these characteristics comes along, the paper said--perhaps witil the DC 
congress in the fall, or until administrative elections in the spring. 








VII, 3 Jul 79 L 3 ITALY & THE VATICAN 


The paper added that it would be another "grave error" if these administrative elections 
were coupled with political elections provoked by yet another eavly dissolution of 
parliament. 


CORRIERE DELLA SERA also believed that Andreotti's prospects to put »%gether a viable 
coalition were exceedingly dim. The paper also thought that Andreott. would not easily 
give up the task and before giving up would probe all possible roads wi 1 a view to 
scorching the ground beneath the feet of other rivals for the premiershi, Therefore, 
CORRIERE saw the government crisis as lasting a iong time. 


Acting against Andreotti was the desire of many in the DC to make the Social. t happy 
by putting in a laic premier said Milan's Ii GIORNO, Acting in his favor, how ser, 
was Andreotti's long experience, the solidarity he has from D° Secretary Benigno 
Zaccagnini and perhaps, the stance to be taken by the Communist Party (PCI), the 

Milan daily said. 


The Communists, in fact, do not seem altogether hostile to Andreotti. The PCI organ 
L'UNITA wrote today that Andreotti's prospects of success were extremely slim, but that 
the *ifficulties he would encounter had to do with “this first attempt." 


The PAESE SERA, a paper close to the PUI, claimed that Andreotti had several cards still 
to play compared to other candidates;: first of all "a growing personal prestige with 
foreign governments and economic circles" after completing a period of great 

activity and commitment on the international scene. 


The conservative daily IL TEMPO hazarded a guess as to what Andreotti's tactics might 

be in overcoming his greatest hurdle, that of relations with the PSI. According to 

the daily, he would not grapple with the problem head on but would seek to get around it 
diplomatically, emphasizing agreement on a government platform for the short and mediun- 
term and putting off the question of structure and the choice of ministers until later. 


Various Parties' Officials Comment 
LD022016 Rome Domestic Service in Italian 1700 GMT 2 Jul 79 LD 


[Text] Here are some reactions to the mandate given to Andreotti to form a new government. 
The reaction of the Socialists! Manca was fairly negative. According to this Socialist 
Party deputy, it is only on one point that one can agree with Andreotti, namely on the 
need not to waste useful time, to proceed with speed because the problems are dramatic 
and urgent. It is precisely because of this, added Manca, that it seems contradictory 
that Andreotti should have accepted, even though with reservations, to attempt to form 

a government, when he is already the prime minister and the representative of a govern- 
ment which has already been defeated in parliament and vanquished by the election 
results. Andreotti, he added, must ascertain beforehand whether there is a parliamentary 
majority that would support him. Othswwise, precisely so as not to waste further time, 
it would be advisable for him to resign his mandate at once. Finally, Manca maintained 
that Andreotti has no possibility of bringing his attempt to a successful conclusion, 


According to Alfredo Pazzaglia, floor-leader of the Italian Social Movement-National 
Right Group of deputies in the chamber, the entrusting of a new mandate to Andreotti 
does not solve the crisis but rather worsens it, because it confirms--regardless of 
hin personally--the political line that was led to the present critical situation. 


This evening at the Montecitorio [Chamber of Deputies] there will be an exchange of 
views on the prospects of the political situation between the chairman of the Christian 
Democratic Party, Piccoli, and the secretary of the Republican Party, Biasini. 
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THREE SHIPS TO RESCUE REFUGEES IN S. CHINA SEA 
LDO22102 Rome Domestic Service in Italian 1920 GMT 2 Jul 79 LD 


[Text] The departure of the three Italian Navy ships sent to rescue Vietnamese refugees 
in the South China Sea is scheduled to take place on Thursday, 5 July. Italian diplomatic 
representatives in the region, through the good offices of the bodies dealing with the 
problem, are already collecting refugees willing to be taken to Italy. 


ITALY-ALGERIA PIPELINE AGREEMENT SIGNED 
AUU22000 Rome ANSA in English 1935 GMT 2 Jul 79 AU 


[Text] Algiers, July 2 (ANSA)--The final details of the complex deals involved in build- 
ing the trans-Mediterranean pipeline linking Algeria to Italy via Tunisia and the bed 

of the Mediterranean Sea have now been signed and sealed and, after years of hesitation 
and discussion, the pipeline will be built. The three partners have now reached agree- 
ment on everything from finance to supplies, from the line's route to future income 

from the Saharan gas which will make a vital contribution to Italy's energy needs 

through a pipe stretching 2,498 kilometers. 


It will start from the Hass R'mel [as received] gas field in the Algerian Sahara and will 
reach the Tunisian frontier after 500 kilometers at Oud Es Safsas. 


Of the 220,000 tons of pipe needed for the Algerian section, 43,000 tons will be made 
in Algeria, just like the four compression stations. 


The journey across Tunisia will cover 370 kilometers and the gasline will plunge into 
the Mediterranean at Cape Bon where the steel snake will cross 160 kilometers of the 
sea-bed at a depth of 625 meters, re-emerging at Mazara del Vallo in Sicily. 


The 1,418 kilometers of the Italian stretch will cross Sicily, plunge under the Strait 
of Messina, and then wind on through Calabria, Basilicata, Campania, Lazio, Umbria, 
Tuscany, and Emilia. 


The official inauguration of the work by Algerian President Chadli Bendjedid forms part 
of a colossal plan to exploit the North African state's energy resources. The plan, 
known as the "Valhid Plan," covers the next 20 years until the end of the century. 


The pipeline will supply Italy with an initial 8.3 billion cubic meters of natural gas, 
but its maximum capacity will be 18.5 billion cubic meters a year which will flow up 
through Italy and beyond to the countries of Gentral Europe. 


In effect, the Algerian leaders are already laying the foundations for the post-petroleum 
era. They are aware that their oil resources are slowly but surely running low and so 
they see natural gas as a new source for hard currency. The plan involves building a 
further seven gas liquifying plants, three of them at Arzew. There too, there is the 

new terminal for the oil pipeline from Haud el-Hamra and a second area for stockpiling 
and storing 55,000 tons of liquipane gas. 


During the next twenty years Algeria hopes to earn 156 billion dollars from its 
natural gas, almost all of it paid for in foreign currency. 


The "Valhid Plan" involves investments of about 33.4% billion dollars of which 17.4 billion 
have already been guaranteed by international credits. 
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SAO TOME, PRINCIPE LEADER POSTPONES VISIT 


LD021442 Lisbon in Portuguese to Angola, Mozambique and Sao Tome and Principe 1200 
GMT 2 Jul 79 LD 


[Excerpt] In view of the problems currently facing Gen Ramalho Eanes arising from a 
new political crisis in the country, the 3-day official visit of President Manuel Pinto 
da Costa of Sao Tome and Principe to Portugal that was to start on 35 July has been 
postponed until sometime in the near future. 


MARIO SOARES TO VISIT PRC, ANGOLA 
LD301530 Lisbon in Portuguese to Europe 1300 GmT 30 Jun 79 LD 


[Text] The secretary general of the Socialist Party [PS] will visit China during the 
second week of August. The invitation was extended by the Chinese Government to Mario 
Soares, A series of invitations were also sent to the secretaries general of the Social 
Democratic Party and the Social Democratic Center Party. 


A delegation of the PS will visit Angola soon. It is thought that Soares will be a 
member at the delegation. 


EANES CONSULTS WITH UNION DELEGATIONS ON CRISIS 
LD022138 Lisbon Domestic Service in Portuguese 2100 GMT 2 Jul 79 LD 


[Text] The president of the republic today contimed his review of views and elements 

in seeking a possible solution to the political crisis. He received delegations from 

the General Workers' Confederation [UGT] and from the General Confederation of Portuguese 
Workers [CGTP] in Belem Palace. Tomorrow it will be the turn of the employers' organizations. 


In the view of the CGTP, there is an urgent need to replace the Mota Pinto government. 
After the meeting with the president, Jose Luis Judas, a member of the COTP Secretariat, 
told reporters that two essential conditions must be taken into account. One is 
parliamentary support for the formation of a fifth government and the other is the social 
basis of support for such a government that only the workers can provide. 


As for the UGT--whose delegation had been received previously--it believes that whatever 
solution is adopted must provide a profound change in the situation of the country's 
labor force. Speaking to reporters, UGT leader Torres Couto pointed out that the blueprint 
for a social pact put forward by the UGT is evidence of its commitment to finding a solution 
to the crisis, 


PS REITERATES CALL FOR NEW GOVERNMENT 


LD030110 Lisbon Domestic Service in Portuguese 2300 GMT 2 Jul 79 LD 


[Text] The Socialist Party's [PS] National Secretariat was in session yesterday to analyze 
the political situation. Afterwards the Socialists said that they are awaiting the 
president of the republic's announced address to the nation. 
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The formation of a fifth government remains the solution advocated by the PS, Arons de 
Carvalho told reporters. T:is morning the same Socialist leader backed the statement made 
by Manuel Alegre that the party is prepared to resort to popular mobilization against any 
attempts to breach the constitution, namely through holding a referendum. 


This stand reinforces the statements made by Mario Soares in Monday's JOURNAL DE NOTICIAS 
to the effect that the PS will publically bring pressure to bear on President Ramalho 
Eanes with a view to securing the formation of a fifth government. The democrats want 
elections, Soares says, but they also want to see that the electoral schedules laid dowm 
by the constitution are observed. 


NEW SOCIAL DEMOCRATIC MOVEMENT ATTAINS LEGAL STATUS 
LD020927 Lisbon DIARIO DE NOTICIAS in Portuguese 9 Jun 79 p 6 ID 
{Unattributed report: "Social Democrats' Association Legalized"] 


(Text] The Independent Social Democratic Association (ASDI), which originated from the 
disagreement of 37 Social Democratic Party [PSD] deputies at the time of the debate and 
voting on the first draft of the general state budget for 1979, is now a legal reality. 
Its legalization document was in fact signed yesterday morning at a Lisbon notary's office. 
The new political movement, which could shortly become a party, is provisionally headed 

by an 18-man interim committee with Professor Sousa Franco as coordinator-general. 


The ASDI's objectives, announced at a press conference yesterday, are "to unite within the 
organization all democrats inspired by social democracy and individualism, who consider the 
Social Democrats' program best suited to consolidating political, economic, social and 
cultural democracy and to resolving the nation's problems." The new political association's 
action program, released to the media, states that "there is no socialism without democracy 
nor any real democracy without socialism," and that it will struggle to insure that 

"social democracy ceases to be a mere label, without any liberalizing or humanizing 
signiticance, such as some of us have been using quite clearly with no respect for the 
values and the program which onlynominallyserve as their banner," 


The ASDI stressed briefly that "the solution must take place through the formation of a 
fifth government, since the recourse of interim elections would incur high costs and great 
problems without guaranteeing any significant change in the present parliamentary framework." 
The formation of this government, on the president's initiative, must take place through 

an understanding between the Socialist Party and the PSD. In order to facilitate the action 
of a parliamentary majority supporting this fifth government, "the ASDI deputies will not 
hesitate to forego their seats in the Assembly, to reestablish the PSD parliamentary group." 
"If such an interparty agreement is not reached, there is still," in the ASDI's view, "the 
hypothesis of establishing a government on the president's initiative, with a basis of 
support in the Assembly, which will insure the normal conduct of the nation's life until 

the normal elections in 1980," the PSD deputies being prepared to give them all their support. 


Yesterday, immediately after its legalization, the ASDI requested a meeting with the 
president of the republic, which, it is hoped, will be granted very soon. 


The ASDI hopes to hold its first congress within 6 months. 
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FPOREIGN MINISTRY DENIES SENDING ARMS TO SOMOZA REGIME 
LD291138 Madrid Domestic Service in Spanish 1000 GMT 29 Jun 79 LD 


(Text] Spanish arms have not and will not be exported to Nicaragua. The Office of Diplo- 
matic Information of the Spanish Foreign Ministry has issued a note which says: In connec- 
tion with the question put to the toreign minister by the Socialist deputy, Iwis Yanez, on 
alleged exports of Spanish arms and munitions to Nicaragua during June, the reply is 
categoric: It is untrue that exports of arms and war munitions to Nicaragua have been 
authorized during 1979, nor is there any consignment awaiting export for that country which 
has been authorized by the corresponding administrative body. 


AFP RECEIVES BOMB THREAT COMMUNIQUE FROM ETA 
LD303328 Paris Domestic Service in Prench 1800 GMT 30 Jun 79 LD 


(Text ] If the Basque prisoners held in Soria Prison are not returned to Euskalerria in 
the Basque country within 24 hours, ETA will plant bombs in all tourist areas of the 
Spanish state--this is the text of a communique which reached AFP in Paris duing the day. 


Another Bombing Threat 
LD302239 Paris Domestic Service in French 2100 GMT 30 Jun 79 LD 


{Text] I am returning to Spain briefly with this piece of news which is a threat: The 
political-military branch of the Basque separatist organization has just announced that 
two bombs will explode towerrow. This time it will be on the Azahar coast in Castellon 
Province in the east of the country. The threat is to be taken seriously because hitherto 
the ETA has always taken action after issuing a warning. 


SANTIAGO CARRILLO CONDEMNS TERRORISM IN TOURIST AREAS 
1D020753 Madrid Domestic Service in Spanish 0600 GMT 2 Jul 79 ID 


{Text] Santiago Carrillo, secretary general of the Spanish Communist Party, has been one 
of the first political leaders to concemn terrorism in tourist areas. It is criminal, 
said Carrillo, and the terrorism thatis going on in the tourist areas of the country in 
no way helps the Basques. It is no longer a question of psychological terrorism, since 
there have been people injured. 


Leads PCE Delegation to Iraq 
LD022014 Madrid in Spanish to Europe 1800 GMT 2 Jul 79 ID 


(Text ] A PCE delegation, led by the party's secretary general, Santiago Carrillo, left 
for Iraq early this afternoon. The PCE delegation's trip is as a result of an invita- 
tion from the Iraqi Ba'th Arab Socialist Party, according to what PCE sources have told 
the EUROPA PRESS agency. The delegation will remain in Iraq until Priday and will have 
meetings with several personalities and will learn about the situation in that country. 
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DENMARK 
UK OIL EXPORT CUTBACK TO INCREASE DANISH OIL SHORTAGE 
LD291335 Copenhagen BERLINGSKE TIDENDE in Danish 27 Jun 79 p 11 LD 
[Laus Justesea report: "England Cuts Back on Sale of North Sea 011") 


[Text] The Danish oil shortage will be increased because Great Britain has decided to 
cut down its exports and retain more North Sea oil for itself, Last year Denmark in- 
ported over 6 percent of its oil from the British and it had hoped for a larger proportion 
this year. 


The British decision to provide for itself first, as statements have shown, means that 
Denmark's oil shortage is about 6 percent, although daily production in the North Ses 
is now up to 85 percent, Meanwhile, approximately half of British oil production is 
exported, 


The government has asked the British National 911 Company, BNOC, which resells the oil 
to private companies, to insure that it cuts down on its exports. In the short term 
this will take place without breaking existing contracts and in accordance with EC 
regulations, which forbid sudden changes in oil supplies. In the longer term, British 
exports to other countries will inevitably be markedly decreased, 


Denmark is among those countries which could be the hardest hit. In 1978 Danish imports 
from Great Britain stood at 2.1 million tons, that is, around 6 percent of our total 
imports. The two largest importers of British oil are the United States with 7.1 million 
tons and West Germany with 4,8 million tons, 


The British are clearly irritated that, despite the large oil production in the North Sea, 
they have a greater shortage than other EC countries with no oil production, It could be 
expensive for England to retain its oil, British oil is of the highest quality and sells 
for KR10<-20 more per ton than imported oil, The oil companies and the treasury will 
therefore fail to recover millions lost by reducing exports, 


The British move could also lead to increased oil prices in the world as a whole in the 
long term, As the British protect themselves against a shortage, other countries will 
have larger import requirements, This will increase the demand for the scarce oil, 
which again will inevitably lead to further price rises. 


FINLAND 
DANISH, SWEDISH, FINNISH TERRITORIAL WATERS PLANS REPORTED 


LD291200 Helsinki in English to Europe, Far East, Australasia, S. America and NW Africa 
0930 GMT 29 Jun 79 LD 


[Text] Pending the widening of territorial waters, Denmark and Sweden will leave a 
6-nautical-mile--that is, about 12 kilometers--international sea passage lane in the 
straits between the two countries, it was announced in Copenhagen on Thursday. Sweden 
will be extending her waters from 4 to 12 nautical‘miles at the beginning of July. 
Denmark is also expected to extend her territorial waters in the near future, says the 
Danish news agency. Finland is, for the time being, “slying the 4-mile territorial 
waters line, There has been discussion in Finland about widening territorial waters, 
but no action has been taken on the matter, 
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DELEGATICH LEAVES FOR YOUTH FRIENDSHIP FESTIVAL IN MOSCOW 
LD011628 Helsinki Domestic Service in Finnish 1530 GMT 1 Jul 79 ID 


[Text] The secord Finnish-Soviet youth friendship festival will open in the Soviet 
Union tomorrow, fn official 100-member delegation today left Finland for the festival. 
A friendship train carrying nearly 600 youth chosen from various provinces has also 
left. The official delegation is led by Diet Deputy Ovali Martikainen, chairman of 
the State Youth Council, The delegation includes representatives of 42 youth organi- 
zations amd cultural groups. The main theme of the festival is the development of 
friendship between the Finnish and “oviet peoples, as well as peace, detente and co- 
operation, The most important events of the festival will take place in Leningrad 

and Moscow, 


Kekkonen Message Hails SALT Treaty 
LD022104 Helsinki Domestic Service in Finnish 1800 GmT 2 Jul 79 ID 


{Text] President Urtm Kekkonen regards the new agreement on the limitation of stra- 
tegic arms, the SALT treaty, as an important step in the fisld of limiting and con- 
trolling arms, The SALT treaty, recently signed by the Soviet and U.S. leeders, also 
creates favorable conditions for the [words indistinct] talks, currently underway, 
says the president in his message to the second friendship festival of Finnish and 
Soviet youth, The president's message was (?read) by Education Minister Kalevi Kivisto 
at the festival, which opened in Moscow today, 


A 100-strong official delegation as well as about 600 youths, chosen from the provinces, 
have traveled from Finland for the event, which goes on until next Tuesday, The main 
theme of the festival is the development of the friendship between the Pinnish ani 
Soviet peoples, peace, detente and cooperation, 


BULGARIAN DEPUTY FOREIGN MINISTER ARRIVES IN HELSINKI 
LDO11732 Helsinki Domestic Service in Finnish 1700 GMT 1 Jul 79 LD 


{Text] The Bulgarian deputy minister of foreign affairs, Boris Tsvetkov, arrived on 
a visit to Finland today. Deputy Foreign Minister Tsvetkov will meet Foreign Minister 
Paavo Vaeyrynen and Secretary of State Matti Tuovinen, The visit will lest 5 days. 


OIL PRICE HIKE TO AFFECT CONSUMER PRICES, NOT SUPPLY 
LD282152 Helsinki Domestic Service in Finnish 1700 omT 28 Jun 79 LD 


[Text] Por Finland the increase in the price of ofl means an edditional bail of 
several hundred million markka, but it will not affect ofl supplies to Finland, The 
increases will probably be reflected in the domestic prices of o11 products to the 
same extent as the increase of about 5 weeks ago, At that time gasoline prices rose 
by about 10 penni per liter, diesel oil by 15 penni, light fuel by 11 penni and heavy 
fuel o11 just under 7 penni per liter, According to preliminary estimates the in- 
crease in the price of oil will affect consumer prices, raising them by just over 

1 percent, According to estimates by the National Board of Trade ami Consumer 
Interests, this will probably not raise the index above the 233 points which would 
trigger off an incomes policy settlement, 
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GOVERNMENT READY TO END RHODESIAN SANCTIONS IN AUTUOI 
LD021057 London THE FINANCIAL TIMES in English 2 Jul 79 p i iD 


[Anévew Clark and Elinor Goodman dispatch: "Mrs Thatcher Ready To End Rhodesia 
Sar tions") 


[Text] Sydney--The prime minister made it clear yesterday tit she expected 14 years 
of trade sanctions against Zimbabwe Rhodesia to end this aut: 3. 


Speaking in Australia, Mrs Margaret Thatcher said she doubted very much whether a 
renewal of sanctions would get through Parliament when they came up for renewal in 
November. 


Recognition of the government in Salisbury was, she emphesised, a separate issue which 
might take "Just a little bit longer" to resolve. 


But, in a series of policy statements which seemed to edge Britain closer towards 
recognition, she said it was wrong to be too pessimistic about other goverrments joining 
Britain in a collective act of recognition of the government led by Bishop Abel Muzorewa. 


In a@mitting the parliamentary difficulties involved in renewing sanctions, Mrs 
Thatcher was saying in public what until now has been acknowledged only in private. 
Nevertheless, her statement is likely to provoke a storm of protest from Labour MP's 
who were already saying yesterday that it meant ‘hat Britain had thrown away one of its 
few real negotiating cards in its talks with the Selisbury goverrment. 


The opposition is likely to intensify its pressure for a debate on Rhodesia before the 
prime minister leaves for the Commonwealth leaders! conference in Lusaka at the end of 
the month, when the Rhodesia issue is expected to overshadow ali other topics on the 


agenda. 


If the government does not agree to provide the time for such a debate itself the 
opposition may decide to use one of its own supply Gays for this purpose. This would 
provide Mr James Callaghan with an opportunity to attempt to undermine Mrs Thatcher's 
Claims that she could not get the renewal of sanétions through the House by offering 
the suppor: of his ownMP's for the order. 


After lengthy talks with Mr Malcolm Fraser, the Australian prime minister, and Mr And@rew 
Peacock, the foreign minister, Mrs Thatcher does not seem to have succeeded in persuading 
Australia to adopt a more favourabie attitude towards the new Rhodesian Goverment. 
Australian officials said that Aus*ralis remained opposed to recognising the new govern- 
ment under its white-imposed constitution. 


TORIES "QUIETLY END BAN ON Oli. EXPORTS TO SOUTH AFRICA 

LD291005 London THE GUARDIAN in English 29 Jun 79 p 1 LD 

[John Torode report: "Tories Re-open Cape 011 Link") 

[Excerpt ] The government has quietly endeé@ Labour's ban on the export "direct or in- 
direct of North Sea oil to South Africa. The effect of this, shadow ministers believe, 
will be to reduce the amount of o11 available to the United Kingdom and its EEC 


partners and to aid South Africa in its efforts to beat the Iranian o11 embargo impos ed 
after the overthrow of the shah. 
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Loré Carrington, the foreign secretary, has informed BP that it is free to enter into 
"swap" arrangements under which North Sea oil can be sold to EEC companies. Those 
companies will, in turn, be free to @ivert Third World oil--otherwise destined for 
Europe--for sale in South Africa. 


The decision will be fiercely challenged by the opposition, which says the inevitable 
consegqunces will be: to reduce the overall supply of oil to the EEC--including UK 
markets; to aid South Africa, which is now suffering from a tightening o11 embargo as 
countries like Iran and Indonesia refuse to supply it with ofl; and to aid the illegal 
regime in Rhodesia, which has always been supplied to a significant degree by sanctions- 
busting supplies from South Africa. 


The goverrment's decision is a direct reversal of Labour policy. Earlier this year the 
Labour government “did not authorise” a similar request from BP. 


QUEEN ‘FIRMLY INTENDS' TO ATTEND CONFERENCE IN ZAMBIA 
LD021334 London PRESS ASSOCIATION in English 1212 GMT 2 Jul 79 LD 
{By Grania Forbes, PRESS ASSOCIATION court correspondent] 


[Excerpts] It is the queen's "firm intention" to go to Zambia to attend the Commonwealth 
prime ministers’ conference, a Buckingham Palace spokesman said today. The queen's view 
was made known amid reports of concern among some political leaders over the queen's 
safety in Lusaka, the Zambian capital. Zambia houses bases used by guerillas fighting 
Bishop Abel Muzorewa's goverrment in neighbouring Zimbabwe Rhodesia. The palace spokes- 
man said: “At present it is the firm intention that the queen will be going." 


As on all royal foreign trips, the queen will be advised by her ministers, including 
Mrs Thatcher, on security and other arrangements. But it is understood that she is 
personally very keen to attend the conference and would be reluctant to cancel the 
visit. 


As Mrs Thatcher flies back to London today after visits to Tokyo and Australia, the 
royal visit is becoming the most sensitive issue confronting the goverment. 


Talks are already taking place between Zambia and other Commonwealth countries on 
whether the queen should open the conference. A final decision is unlikely to be made 
until the last minute. 


PRC DEPUTY CHIEF OF STAPF ARRIVES ON 12-DAY VISIT 
LDO11350 London PRESS ASSOCIATION in English 1514 GMT 1 Jul 79 LD 


[Text] Deputy chief-of-staff of the Chinese People's Liberation Army, Mr Yang Yong, 
flew into London today for a 12-day visit to Britain at the invitation of his opposite 
mumber, marshal of the RAF, Sir Neil Cameron. 


He is returning the visit made to China last April by Sir Neil which upset the Russians. 
A spokesman for the Ministry of Defence said: "Mr Yang Yong will be here on an all- 
purpose visit and, besides meeting Sir Weil, he will also s« the defence secretary, 
Prancis Pym, and be taken on a tour of various defence installations throughout the 
country." 


Mr Yang Yong will be the last foreign official to be received by Sir Neil before he 
retires shortly. 
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TOKYO SUMMIT: DEATH KWELL OF INTERNATIONAL KEYNESIANISH 

LDO21025 London THE GUARDIAN in English 2 Jul 79 P 12 LD 

[Bhn Palmer article: "Downhill From Now 0n"] 


[Text] The Tokyo economic summit sounded the death knell of international Keynesianisn, 
Its passing follows on the demise in recent years of national Keynesianism.economic man- 
agement in so many advanced industrial economies, Battered and, at times, frankly be- 
wildered by the succession of economic shock waves of recent years--of which the latest 
price rise by the oil exporting countries is only the culmination--the leaders of the 
seven economic powers have given up the pretence that they can manage the world economy. 


Previous summits were characterised by a belief that if they only took the right decisions 
all kinds of economic desirables--including faster growth, less unemployment, reduced 
inflation, and greater monetary stability--would follow, In Tokyo they decid<d finally 
they had little option but to allow “national” economic forces to their own dev:<«s, This, 
they readily acknowledged, would for some years at least mean reduced living standards 

and something precious close to nil economic growth. 


This time, unlike 1975, no attempt will be made to cushion the impact of dearer and scarcer 
oil on inflation or living standards, Indeed, they all agreed that the full cost of energy 
should be speedily and fully passed through the economic system no matter what the re- 
sulting inflation, 


The new strategy involves two gambles. The first is that it will be accepted by their 
own populations without massive social upheaval. The second is that it will convince at 
least some of the OPEC nations that the industrialised oil consumers have finally repented 
the error of their ways. 


In effect the major industrialised countries are saying that they will rely mainly on 

the price mechanism to cut oil consumption, regardless of the push to inflation which 
Gearer oil necessarily involves, But will this lead to a meek acquiescence in reduced 
energy consumption? Or will it trigger a spiral of wage-price inflation and a competitive 
national scramble for such oil resources as will be available? 


Either way the world economy now seems poised to enter the longest and possibly the deepest 
recession since the last war, The last recession followed the 1973 oil price increase, 
though it was in train long before the OPEC decision, It was moderated by the action of 

the United States which kept the engine of production going even at the cost of a spiralling 
national oil bill, a massive balance of payments deficit, and a dollar crisis, 


This time round there are no candidates to play that role, Demand policy in all the 
advanced economies is set firmly towards deflation, 


In any event the latest, pre-oil rise, wave of inflation is also eating inte real demand 
because Western industrialised societies are rapidly running out of the reservoirs of 
prodyv«*ivity which in the past enabled them to maintain some expansion in spite of 
rising costs, 
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The question which none of the leaders at Tokyo even began to answer was, "what will be 
the response of their populations to the prospect of several years of real austerity?” 
Some believe that the climate of opinion is changing rapidly in the industrialised 
countries and, unlike the post-1975 period, expectations of growth and higher living 
standards have been, or are in the process of being, undermined, 


According to this view, people will accept much higher unemployment and some years of 
stagnating or even falling living standards, The trick, it is argued, depends on con- 
vincing trade unionists and others that the crisis purely concerns “energy” and is 
beyond anyone's effective control, Others are less sure, They point out that the seeds 
of the latest "stagflation"--rapid inflation and a new recession--were already well and 
truly planted before the OPEC decision at Geneva, 


Perhaps we have no alternative but to impose austerity by one means or another, one 
senior American official observed at Tokyo during the summit, "But have we begun to 
calculate the political costs? Are we ready for communist governments in Rome and 
Paris in the 1980's, elements of social anarchy in other democracies, not excluding the 
U.8.?" 


The clearest indication of the post-Keynesian "brutal realism" of the Western world's 
leaders is their effective abandonment of the Third World strategy. In earlier years 
they believed that if the poorer countries could be brought into the international 
economic system, through major transfers of economic resources and a fairer world trade 
system, they might become the engine of faster international economic growth, 


In fact relations between the developed and developing world have rarely been worse, The 
attempt at UNCTAD to negotiate a "new world economic order" lies in ruins and there is 
even a question mark over the future of the links between the EEC and those African, 
Caribbean, and Pacific countries which are associated with the Community in the Lome 
Agreement. The advanced capitalist countries have jibbed at paying the short-term price 
involved in boosting real demand in the developing countries, Indeed where some develop- 
ing countries have made it to the stage of independent industrialisation and become 
highly competitive--such as Hong Kong, Korea, and Taiwan--Western trade policy has 
become increasingly directed at excluding them from world markets, 


What we witnessed at Tokyo was the latest chapter in a story which began in America in 
the mid-1960's at the height of the Vietnam war, Burdened by the costs of empire, and 
its worldwide war machine, and the maintenance of growth and full employment, the U.S. 
economy began generating an inflation which has subsequently gripped the entire world 
economy. First the world monetary system, then the world trading system began to buckle 
under the pressure, 


In a world gripped by stagflation, the best the Tokyo leaders can hope for is to prevent 
their limited commercial non-aggression pact from collapsing into open trade, energy, 
and currency conflict, 


In the meantime they hope that the coming recession will force a restructuring of the 
entire world economy on a basis which will permit renewed growth, How much of the cap- 
italist world's economic and social order will survive the process remains to be seen, 
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FPURCHER REPORTAGE, COMMENTARY ON IMPORT BANS 
Cagatay Criticizes Opposition 
mC301250 (Clandestine) Bayrak Radio in Turkish to Cyprus 10350 GNT 30 Jun 79 KC 


(Excerpts) Prime Misister Mustafa Cagatay has said that the decree bamming the import 
of 108 types of goods from countries except Turkey was issued with the objective 

of protecting amd encouraging production, bringing about measures to insure this, and 
preventing smiggling. 


In a statement today in commection with the market action taken against the decree, 
Prime Minister Cagatay described as regrettable the instigation by some circles of a 
strike at the market against a decision aimed at serving the interests of the people and 
at leading the pederated State out of its economic troubles. Cagatay said that these 
circles are acting with the hope of serving their own individual interests. 


Cagatay said that the stance adopted by certain political parties against the decree 

is even more regrettable than the posture of the circles acting with individual interests 
in mind. Cagatay said that the stance adopted by these parties is worrisome ami disillu- 
Sioning for the future of the young Turkish Cypriot democracy. He noted that certain 
circles are trying to instigate small businessmen and the people by creating an impression 
that the decree means violation of private property. He added that the decree has no 
such aim whatsoever. Cagatay said that if legal experts determine that the decree's 
Clauses do not conform with its objectives, the government is prepared to take this into 
account and take all necessary measures urgently. Cagatay stated that those who prefer 
action over talking to the govermment must understand that they camnot solve the com- 
munity's problems by strikes or othe’ similar action. 


Kiprianou Urged To Act 
NC301011 Nicosia I SIMERINI in Greek 50 Jun 79 y 5 M& 
(Prom the "Freely" column; “The Economic Merger" } 


(Text] The Denktas administration's decision to ban the purchase from Greek Cypriots 

amd the import of 108 items and to mandate that transactiom be conducted solely with 
Turkey is another important step leading to the partitioning of Cyprus, and to the official 
economic armmexation and merger of the ocoupied areas with Turkey. Until now the north 
hes been assimilated with ami absorbed by Turkey socially, economically and culturally. 
What remains is its official political merger with Turkey. The Turks and specifically 
Turkish Cypriot leader Denktas--being a faithful tool of the Turkish extremist statesmen, 
Erbakan and Turkes--have been methodically and studiously promoting the annexat‘on of 
our ocoupied areas by Turkey. His goal is not to find a fair and peaceful Cyprus 
solution, His goal is te filibuster and procrastinate with the ultimate aim of giving 
the impression that talks or a dialog are being held, while at the same time consolida- 
ting fait accompli amd Turkocizing the occupied areas. We do not know how the govern- 
ment, and particularly the president of the republic, are reacting to Denktas' new 
Gecision. Beyond’ a probable denunciation or propaganda, he aust see what he has to do. 
But above all, it is high time he drew some correct conelusions about the whole Turkish 
attitude ami policy. He must act accordingly amd swiftly. 
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Exploitation of Uprising Used 
WC301015 Wicosia KHARAVYI in Greek 50 Jun 79 p35 
[Prom the "Views and Comments” columm:; “We Must Proceed To Take Practical Measures” } 


[Text] The popular uprising of the Turkish Cyprict community against Derktas' “decree” 

bamning all trade with the Greek Cypricts and with other countries is of major political 
Significance. First of all, it is cuaracteristic that the Turkish Cypriots themselves 

are politicizing the issue and accusing Denktas of fostering partitionist plans and 

of seeking to umd@ermine the talks. Wot only do they forcefully and practically mobilize 

against this policy, but they also demand the administration's resignation ani the holcing 

of elections. . 


Prom these events we must cunclude that inside the Turkish Cyprict community there is 

a mass movement against partition amd there are separatist chauvinistic tendercier 
toward the establishment of a separate state. It is confirmed that the patriotic masses 
of the Turkish Cypriots act positively in favor of a rapprochement and of substantive 
talks for a peaceful Cyprus solution based on a federal state. 


But we must not confine ourselves to this conclusion, We must continuously act and work 
in omer to strengthen the movement for a rapprochement between the two communities and 
against partition. The best way to do this is to implement, even unilaterally, point 
six of the Kiprianou-Denktas agreement that is being violated by the ehauvinistic 
“administration.” We must abstain “from any action that might jeopardize the outcome 

of the talks” and particularly “special importance will be given to initial practical 
measures...to promote good will, mutual confidence and the return to normal conditions.” 


If the goverment studies ami announces as early as possible « series of such practical 
measures, it will effectively help overcome mistrust, amd the realization of rapproche- 
ment will lead to the success of the inter<dyprict talks. This involves not merely 
displaying good will, but creating a joint front by all the people--@reeks ami Turks 
alike--against partition, occupation ami anomaly. 


Commerce Chamber Agrees To Nagotiate 


7TA012025 (Clandestine) Bayrak Radio in Turkist to Cyprus 1950 ait 1 Jul 79 * 


{Text] The Turkish Cypriot Chamber of Commerce has weloomed the government call for 
negotiations and has decided to end the strike. In a press statement issued today, the 
Chamber of Commerce noted that the party in power called for a meeting with Prime Minister 
Mustafa Cagalay at 1000 tomorrow and that the Chamber of Commerce was guaranteed that 

the meeting, which will attempt to solve all the economic problems of the Turkish Pederated 
State of Cyprus, will be based on an attitude of good will. ‘The statement riid that, in 
view of the call for a meeting and the guarantee given, and in light of the good will 
toward the solution of economic problems, the chamber has decided to Lift the comercial 
strike started on 28 June. The statement noted, however, that the Chamber of Commerce will 
feel free to reassess the situation and determine new methods of action if the dialog 
started does not develop positively and if the govermment does not display an attitude of 
good will. 








VII. 5 Jul 79 R> CYPRUS 


Govermmen: , Commerce Chamber Meeting 
WOO2Z14353 (Clandestine) Bayrak Radio in Turkish to “*yprus 1050 GHT 2 Jul 79 w 


{Excerpts ) Talks have begun on the general economic state of the Turkish Pederated 
State of Cyprus in comection with the goverrment decree baiting the import of 108 
types of goods from foreign countries and the Greek Cyprict sector. The meeting, 
chaired by Prime Minicver Mustafa Cagatay, is attended by Minister of Trade, Industry 
and Cooperative Taskent Atasayan on behalf of the government, and by a 10-member Chamber 
of Commerce delegation led by the chairman of the chamber, Ramiz Manyera. 


Our co-respomient reports that a 10-point list of demands prepared by the Chamber 

of Commerce is being discussed at the meeting. The demands envision economic 
imfiependence for north Cyprus, an end to govermment moves which fuel inflation, the 
functional implementation of a multiple exehange rate system, expediting permits for the 
import of raw materials and spare parts needed by industry amd incentives for 

investing in industry. 


The list also includes demands for the creation of an economic climate which would 
bring an emi to smuggling, incentive measures for tourism and exports the elimina- 
tion of the one-dealer system in imports and exports, lowering of customs duties, the 
introduction of a [word indistinct] in foreign exchange allocations, a coherent 

policy om imports, the elimination of bureacratic obstacles which do not conform to the 
socioeconomic structuge of north Cyprus, and full liberty for free enterprise as 
granted in the constitution, 


IPP Calls for Early Elections 
wO020630 (Clandestine) Bayrak Radio in Turkish to Cyprus 0415 GMT 2 Jul 79 NC 


[Excerpts] The Democratic People's Party [DPP] has reiterated its demand that 

the decree banning the import of 108 types of goods from countries except Turkey be 
amended. This demand was expressed in a DPP communique which claims that the 

latest statement by Prime Minister Mustafa Cagatay in connection with the recent 
economic measures also attacks the DPP, The commurique states that the DPP comenmns 
profit ering, smuggling, stockpiling, the black market and foreig: exchange smuggling, 
adding that the PVP compiders the economy a whole. Alleging that the economy cannot 
be managed by unilateral decisions, the communique says that economic failures can be 
oercome throug: joint efforts in conjunction with Turkey. 


The communique adds that the best settlement would be to set up an elective goverment, 
which include all parties represented in the assembly, am hold early elections. 


SPOKESMAN SAYS BIZONALITY CONFLICT OME OF SUBSTANCE 

w0030625 Nicosia CYPRUS MAIL in English 5 Jul 79 p 1 

[Text] The U.N, Secretary-General Dr Waldheim has addressed personal messages to Presi- 
an 


dent Kiprianou and Turkish Cyprict leader Mr Reuf Denktas urging 
intercommunal talks, reliable sourees confirmed yesterday. 


However, there was no indication yet as to whether the gap between the two sides on 
procedural issues and questions of priority has been resolved, and there was no 
clue as to when the talks, “recessed” since June 22, are to be resumed, 





early resumption of the 
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The U.N. special representative in Cyprus Mr Galindo Pohl, who had conveyed the message 
to the two sides last week, was continuing his efforts to bridge the difference which 
has arisen over the Turkish demand that the term "bicomminal" federation, mentioned in 
the Kiprianou-Denktas guidelines, should be expanded to mean "bizonal", 


The Cyprus Government spokesman yesterday defended the U.N. secretary-general against 
charges in certain sections of the press that he was exercising "pressure" for the 
resumption of the talks. 


The spokesman said that the U.N, special representative in Cyprus is contiming his 
consultations in the light of the Kiprianou-Denktas agreement of May 19 last, 


At the same time, the spokesman disagreed with views that the difference between the 
Greek and Turkish Cypriot sides over the word "bizonality" is one of semantics, and 
insisted that the difference was one of substance. Nobody is preventing the Turkish 
Cypriot side from raising the issue of bizonality and explaining what it means by a 
"bizonal federation® at the proper time during the negotiations. 


But, he said, the insistence of advance acceptance of the term "bizonal," which is not 
to be found either in the Makarios-Denktas or in the Kiprianou-Denktas agreements, makes 
it clear that the difference is not one of words but of substance, especially if one 
takes into account the Turkish Cypriot proposals and the statements made by Turks and 
Turkish Cypriot leaders, the spokesman said, 


Both the Greek and the Turkish Cypriot sides are now relying on the UN secretary- 
general to give his own "formula" that would allow the two parties to return to the 
conference tale, 


The most recent "Cyprus Bulletin" issued in English by the Public Information Office 
giving the latest position says: The UN secretary-general is expected to deal with the 
matter and tc use his good offices to ensure the smooth conduct of the talks on the 
basis of the ten-point agreement of May 19. It is recalled that this agreement was 
worked out in the presence of Dr Waldheim, 


And in another commentary, the same bulletin, complaining about Turkish bad faith in 
the talks concluded with the expression of hope that "this brief recess will enable 
the Turkish side to reappraise its stand and if it really wants 4 speedy solution of 
the Cyprus problem as it declares, to abandon its delaying tactics and return to the 
negotiating table with gemine good will so that the May 19, 1979 agreement may be put 
into effect as soon as possible." 


Meammhile, the Turkish Cypriot paper ZAMAN has reported that the Turkish Cypriot 
negotiator Mr Umit Suleyman Onan has left for London on what is described as a purely 
private visit, It does not say when he is expected to return, 

CUMHURIYET GIVES DETAILS OF NEW GREEK CYPRIOT VAROSHA PIAN 

NC300845 Istanbul CUMHURIYET in Turkish 28 Jun 79 pp 1, 11 NC 


[By Izzet Riza Yalin] 


[Text ] Lefkosa [Nicosia ]--It has been learned that at the fourth session of the inter- 
communal talks, which resumed on 15 June, the Greek Cypriot side submitted a map on 
Maras [Varosha], which demands the return of the whole town, 
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This demand covers the return of the Magosa [Famagusta] industrial area and the Asagi 
Maras [Kato Varosha] and Ayios Loukas quarters, where Turkish Cypriot refugees have 
settled. 


The map envisions a return to the pre-1974 period in Magaosa and environs; it envisages 
the return to Greek Cypriot control of all Turkish-held territories extending from the 
Magosa walls to the Magosa-Lefkosa road and the Magosa-larnaca road, which leads to the 
British base at Dhekelia. 


In addition to the map, a 2-page "Magosa proposal” was submitted. The proposal demands 
"the immediate withdrawal of all Turkish troops from the region," "the immediate settle- 
ment of Greek Cypriots in their homes in Maras" and "the transfer of the town te UN 
control and protection until a final solution is found to the Cyprus problem." 


The map brought by the Greek Cypriot administration to the negotiating table was dis- 
cussed for only 5 or 10 mimtes at the 1 and 1/2-hour fourth session. In its proposal 
the Greek Cypriot administration also demanded that "all of Maras*--which the Greek 
Cypriot administration claims is the Greek Cypriot sector of Magosa--be placed under 
"Cyprus laws and regulations." The proposal does not take into account the security of 
old Magosa and if; is aimed at Magosa port. 


The Greek Cypriot proposal, which was rejected by the Turkish Cypriot side, stipulates 
that "all military units be withdrawn from the Maras region," that "the residents of the 
town return with no restrictions on their number" and that "those who return must not 
be forced out again," 


It appears that these proposals are inspired and reinforced by the American plan, The 
new Greek Cypriot map on Maras--which also covets areas to the south of the Magosa- 
lefkosa road and the Magosa port--is very similar to the third region in the Greek 
Cypriot map submitted at the sixth Vienna talks [in March 1977], which divided Cyprus 
into five regions, The third region was defined as the "old Magosa town and its 
environs" and was described by former Greek Cypriot negotiator Papadhopoulos as a "road 
junction to the regions in the Karpas Peninsula." 





The American plan includes the openiix to settlement of "regions to the east of Ayios 
Nikolaos and to the south of the Magosa-lefkosa road." However, this plan also provides 
for "the consideration of Turkish Cypriot concern over the security of old Magosa and 
Magosa port in the determination of the areas to be opened for settlement," 


SPOKESMAN DENIES ATTEMPTS TO FOIL SAMPSON'S PIAN 
NCO30613 Nicosia 0 FIIZIZVTHEROS in Greek 3 Jul 79 p 1 NC 
[Text ] Yesterday the government spokesman categorically denied a report that the Cyprus 


Government has interfered in the question of Nikos Sampson's visit to West Germany and 
the United States for medical tests and treatment. 


The spokesman stated that it is not true that the Cyprus Government has made representations 
to the U.S. government not to allow Sampson to go to the United States. 
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GOVERNMENT PUSHING 'INFORMAL' MILITARY COOPERATION WITH NATO 
ATO11700 Athens TO VIMA in Greek 1 Jul 79 p 1 AT 


[Text] NATO has asked the Greek Government to accept its envoy in Athens to discuss 
the problems which have arisen in the course of negotiating Greece's return to the 
alliance's military wing. 


The proposal was made by General Haig a few days prior to his retirement as the 
alliance's supreme commander, According to exclusive reports by TO VIMA, General 
Haig's request is in reply to a mumber of clarifications the Greek Government had 
demanded following his last proposals. 


It is expected that Haig's “efforts at mediation" will be contirmed by his successor 
to the alliance's supreme command, General Rogers. 


On the other hand, after the essential deadlock in the talks for the conclusion of a 
"special relationship", the Greek Government is now examining the possibility of 
abardoning efforts for a formal return to the alliance's military wing. As TO VIMA 
already reported (Sunday, 27 May), senior government officials believe that the extent 
of concessions in the Aegean demanded by NATO and Turkey does not leave room for sub- 
stantive talks, Specifically, the reapportioning of the zones of responsibility and 
of the operational control of the Aegean air and sea space, which constitutes the 
central part of the Haig proposals, it is being stressed, cannot become the subject 
of negotiations for the Greek side, Thus, the government is reportedly determined to 
substitute the goal of a "special relationship" with an “informal” form of cooperation 
with the alliance, This informal relationship constitutes the maintenance and con- 
solidation of the current status: close cooperation in information, participation in 
joint exercises and in arms and training programs without, however, a formal return to 
the alliance's military wing and the placing of Greek forces under allied command, 


Another “informal relationship" is involved in the e:itire issue, this time on the 
Greek Government's initiative, It concerns holding in abeyance the Greek-U.S, agree- 
ment for the bases, The Greek Govermment is presently keeping in suspense the agree- 
ment regarding the VOA. Naturally, these “outstanding issues" already have created 
some tension in Greek-U,.S, relations, 


(Meanwhile, TO VIMA correspondent in Washington St. Evstathiathis reports that a report 
by a group of U.S, strategic and political analysts to the Senate Foreign Relations 
Committee states that U.S, bases in Greece contime, as always, to play a significant 
role in the implementation of U.S. foreign policy aims, These bases, the report says, 
help in guarding access to the Mediterranean from the Aegean, provide a significant 
link for commnications, and permit the gathering of information and monitoring the 
activities of the Soviet forces in the Eastern Mediterranean, ) 


SKYLAB PROMPTS CIVIL AVIATION PREVENTIVE MEASURES 


AT021855 Athens Domestic Service in Greek 1830 GMT 2 Jul 79 AT 


[Text] It is not yet possible to accurately determine the time and the areas on which 
the remains of space station Skyleb may possibly fall. Skylab is expected to enter 
the earth's atmosphere around the middle of July. 
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As the Ministry of Commmications' Department of Civil Aviation has ammounced,it is 
estimated, on the basis of information supplied by NASA, that although S‘ylab will 
burn up in the earth's atmosphere, there will probably be pieces which will fali over 
a very large area, Special scientists will be able to determine with greater accuracy 
the areas on which these pieces will fall at the timeoof Skylab's entry into the at- 


mosphere, 


On the basis of this determination, there is a very small probability that planes may 
be in danger when pieces of the space station fall to earth, 


For this reason, the U.S. Civil Aeronautics Board, which is in close contact with 
NASA, has announced that 24 hours before Skylab enters the atmosphere it will inform 
all agencies of the areas which will be affected, 


Twelve hours before Skylab's fall to earth, agencies will be apprised of this with 
greater accuracy, Six hours later, all available information will be made public in 
detail, 


The Department of Civil Aviation is in direct commmnication with the responsible 
officials and has made all preparations for deciding, after the final warning, whether 
flights in the area of its responsibility should be suspended, However, should this 
suspension be considered necessary, it will not last more than 30 mimutes, 


KKE PLEDGES CONTINUING STRUGGLE AGAINST ACCESSION TO EEC 
AT291140 Athens RIZOSPASTIS in Greek 29 Jun 79 p 1 AT 
[Editorial: “Historic Responsibilities") 


[Text] The government front and the marginal supporters of its "grand policy"-- 

from the extreme rightwing National Front to the so-called Interior [KKE (Interior)]-- 
yesterday ratified the agreements for our country's accession and subjugation to the 
conglomerate of EEC monopolies, Concerned over the people's mounting reaction, they 
hastened to sign a new act of national subjugation which undermines our country's 
fundamental sovereign rights, institutionalizes foreign intervention, andi hands over 
our national resources, material as well as human, to the rapacious EEC monopolies, 
Supporters of accession, whatever their political differences and views, have accepted 
vast historic responsibilities, 


They are mistaken, however, if they imagine that by ratifying the agreements and by 
officially promoting the Common Market conglomerate to the position of a new "protector" 
of local oligarchy they will be able to dictate the future fate and course of our 
country, Accession to the EEC is not and will never become a "fait accompli" as its 
supporters so gallantly maintain, The reason is not its formal and procedural aspect-- 
the time-consuming ani not very "easy" course in which the agreements still have to 
receive final ratification by the parliaments of the Nine, Refusal to accept the 

"fait accompli" involves the very essence of accession and its consequences, It is 
based on a firm and realistic foundation: The firm resolve of ever.increasing masses 
of the people to resist the dangerous communal option taken by the Greek ruling class 
and to prevent its implementation, Accession, even if it is fulfilled, will aiways 

be under question, in the same way that our country's enslavement within NATO was 
never accepted as a final and accomplished fact in our people's conscience, 
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It is extremely significant that even supporters of accession suffer from a trans- 
parent complex of uncertainty and amxiety. It is, perhaps, true that "they talked 
things over amongst themselves" in the Chamber of Deputies in front of the emty 
opposition benches and that again amongst themselves, they were able to ratify this 
new chaining of our country, Yet fear of the future fate of their "accomplishment" 
clearly lurks behind the demonstrative boasting and celebrations framing their 
efforts. 


The architects of accession and their apprentices are well aware that an ever in- 
creasing proportion of the people do not accept, nor do they follow, the road leading 
to subjugation under the monopolies, They realize that our country's accession to 

the EEC is not to be judged on the basis of its legal processes or on the basis of 
marginal and formal monolog, It will, unavoidably, be tested in the arena of life 
itself, in its daily, permanent and increasingly more acute opposition to the country's 
real interests and the irrefutable need for progress, Justifiably, therefore, they-- 
as well as their Communal "“partners"--are concerned, 


The KKE, like PASOK, refused to legalize ratification of the calamitous option of the 
local oligarchy. It clearly and duly shouldered its political responsibilities towerd 
the working class and the Greek people by denouncing, and warning against, the ex- 
tremely serious consequences of this detrimental accession to the "lion's den" of 
Common Market monopolies, With the same diligence and with the same unifying spirit 
it will fight to diminish the detrimental consequences of accession and to free our 
country from the Common Market conglomerate, 


KKE (INTERIOR) SAYS ITS POSITION DIFFERS FROM GOVERNMENT 
AT291030 Athens I AVYI in Greek 29 Jun 79 p 5 AT 
{[Commentary: "The Chamber's Voting") 


[Excerpt] Yesterday the KKE (Interior) confirmed its support of accession by its 

vote in the chamber, At the same time, however, it clearly separated its position 
from that of the government on the same issue, There mist be absolutely no confusion 
on this point, We support accession to the EEC from our own independent viewpoint, 
This is the viewpoint of serving the - “king people's interests, the viewpoint of 
promoting the struggle against monopo. is amd imperialism, for democracy and socialisn, 
In no way do we follow the Karamanlis government option, as certain people are attemt- 
ing to present us in an effort to justify their own “invransigence," We refuse to 
accept the artificial dilemma: "Yes to the EEC and, as a result, yes to the Karamanilis 
government option," or "no to the EEC and, consequently, yes to PASOK and the Florakis 
Party [KKE]." There is no such dilemma, This was made absolutely clear by the KKE 
(Interior) in the chamber yesterday, The real conflict between democracy ani its 
enemies, between monopolies and workers, between imperialism and the nition, cannot 

be expressed through differences between supporters and opponents of accession, 

These differences are primarily expressed--and this will become increasingly clesrer-- 
in the political sector through a profound juxtaposition of forces attempting to give 
accession two diametrically opposite directions, forces attempting to utilize acces- 
sion for the purpose of exploiting deeply hostile class differences between them, 
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MINISTER ON BALANCE OF PAYMENTS DEVELOPMENTS FROM JAN-MAY 
AT291015 Athens NEWS in English 29 Jun 79 p 4 AT 


[Text] Replying to press comments about developments concerning the balance of pay- 
ments for the five-month period Jarmary-May 1979, coordinatien Minister Mitsotekis 
seid that this deficit had been forecast from the beginning of the year as being 
broadened in relation with 1978, 


Documents pertaining to this had already been submitted to OECD, the International 
Monetary Pund and other worldwide organizations, Consequently, there is no truth in 
the rumor of radical changes in the first calculations, given that from the beginning 
of the year the deficit in current transactions had been estimated at 1,500 million 
(1,250 million dollars in 1978). With the recent petrol price and the further ex- 
pected rises it is possible that the deficits will be broadened, Therefore, the 
estimation of the Bank of Greece for a deficit in current transactions at 1,600 
million dollars is realistic, given present conditions, 


"The greatest opening in the balance of payments for the five-month period is owing 
mainly to the increase of currency expenditure for the importation of goods anid 
specifically in the rise in prices of petrol and raw materials, and at the same time 
the creation in many cases of reserves because of the expected international price 
rises am also to the inflation of our economy, which the government is dealing with 


in a variety of ways," he said, 


More analytically, as far as the imports of goods are concerned, a return to import- 
ing capital can be observed, something which is a positive element for the development 
of the economy, As it is, consumer goods imports are falling behind significantly 
(for example the currency expenditure for imports of passenger cars during the first 
four months of 1979 remained at the same level as that for the corresponding period 
in 1978). 


An encouraging element of the trade balance, continued the minister, was that exports 
had risen by 35.5 percent as opposed to 3.4 percent in the same five-month period in 
1978, Also, the inflow of private capital rose during this period by agein [es 
published] 7.6 percent in the same period in 1978, 


Also, as far as foreign loans are concerned, the minister stressed, although Greece 
had been limited the last few years, now the economy was gaining its confidence and 
that no problems should be confronted now in the case of such loans, He sedded that 
the government is expected to take a decision pertaining to this in September, 


Concluding, Mr Mitsotekis said that from the developments in the balance of payments 
so far, along with the calculations for the rest of the year, there should not be any 
serious problems in the internal transections of the country in spite of adverse 
comditions abroad, 








VII. 3 Jul 79 TURKEY 71 


U-2 FLIGHTS TO BE PERMITTED IF USSR GIVES ‘OFFICIAL CONSENT' 
WCO30706 Istanbul HURRIYET in Turkish 2 Jul 79 p 1 WC 


(Text) Arkara--Following a series of meetings in Ankara, tse Turkish position on U-2 
aircraft was finalized: "To permit U-2 flights in Turkish airspace if the Soviet Union 
says yes." 


The issue was discussed at the latest meeting of the Council of Ministers and it was 
observed that many of the ministers advocate “refusing permission for U-2 flights." 
However, considering that there is an extremely small likelihood that the Soviets will 
officially consent to U-2 overflights, it was decided that the most appropriate diplo- 
matic course will be to endorse the formula that "U-2 overflights will be permitted if 
the Soviet Union gives clear and official consent." 


It is alleged that the National Security Council has also endorsed this formla. 


MILLIYET WELCOMES IMPORT BAN IN NORTH CYPRUS 


NCO10754 Istanbul MILLIYET in Turkish 350 Jun 79 pp 1, 12 WC 


[Excerpt] Ankara--Special Dispatch--The TFPSC [Turkish Federated State of Cyprus] 
Government's decision to ban imports of foreign manufactured consumer goods through the 
"import by waiver” regime has been described in Ankara as a "proper step which will have 
the effect of a clamp on a bleeding wound.” Meanwhile work is underway at the Minis - 
tries of Commerce and Finance to facilitate the expeditious export of basic commodities 
to the TPSC. As is known, the TFSC is authorized to freely import all types of goods 
from Turkey. The Turkish Govermment, on the other hand, is trying to help the TFSC 
economy by importing to a certain extent some products from the Turkish Cypriot sector. 


GUNAYDIN Editor Criticizes Ban 
NCO10736 Istanbul GUNAYDIN in Turkish 30 Jun 79 p 3 NC 


{"Cooking Pot" column by GUNAYDIN editor-in-chief Necati Zincirkiran: "The Justified 
Strike in Cyprus") 


[Excerpts] A few days ago I saw a headline in one of the newspapers: "We Made Cyprus 
Look Like Us." A very correct assessment...in the span of 5 years we have taken all our 
social and economic ills to Cyprus, and now with one last decision we have really ruined 
its economy. 


In the past 29 years I have frequently visited Cyprus and closely followed all events 
related to it. Trade is the lifeblood of this island; Cyprus cannot live without commerce. 
All types of goods have always been found and sold on the island since time immemorial. 

The Greeks have developed all their islands--primarily Rhodes--into major trade centers. 
They are developing their tourism not only through the sea, the sun, and entertainment, 

but also by selling cheap goods. 


What are we doing’? We are showing intolerance toward such conditions and we are making 
decisions which undermine trade in Cyprus. One could almost say we are punishing the 
Turkish Cypriot commnity. We have no right to do that. 


We believe that the strike started by the Turkish Cypriot Chamber of Commerce and sup- 
ported by thousands of merchants, small businessmen and shopowners is extremely 
justified. 
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ARREST WARRANT ISSUED FOR DISK SECRETARY GENERAL 
TAO11450 Ankara ANATOLIA in English 1550 GuT 1 Jul 79 TA 


{Text] Diyarbakir [southern Turkey] 1 Jul (AA)--A military court issued a warrant 
Saturday for the arrest of DISK (Confederation of Revolutionary Labor Unions) Secretary 
General Petmi Isiklar, who had recently been detained for a short period for having 
violated martial law provisions. Three other local DISK officials who had been detained 
along with Isiklar were put under arrest. The court dec’ +d to release 10 other detainees, 
the military law command for the region which made the announcement said, without 
elaborating on the issue. 


LETTER OF INTENTION TO BSE SUBMITTED TO IMF 5 JUL 
TAQO11715 Ankara Domestic Service in Turkish 1600 Gut 1 jul 79 ™! 


{(Text] It has been announced that the letter of intention signed by Finance Ministir 
Ziya Muezzinoglu will be sent to the IMP tomorrow. An agreement has been reached and the 
letter of intention was initialled at the end of the talks in Paris. According to infor- 
mation from Finance Ministry officials, the letter of intention will be submitted to the 
IMP on Tuesday, 5 July. Officials said that the discussion on the $500 million loan to 
be extended to Turkey will be finalized during the IMP Executive Council meeting on 19 
July. According to a report by ANKA [Ankara News Agency], the report on Turkey prepared 
by the IMP delegation and the letter of intention submitted by Turkey will be studied by 
the Executive Council members of the fund. Pollowing this examination, the letter of 
intention will be discussed during the IMP Executive Council meeting in Washington on 

19 July. 


WORLD BANK TO EXTEND NEW $60 MILLION LOAN TO TURKEY 
TAO213%45 Ankara Domestic Service in Turkish 1000 Gut 2 Jul 79 TA 


{Text] It has been announced that a total loan of $518.4 million has been extended to 
Turkey by the World Bank since 1978 for various projects and programs. According to 
information received from the Pinance Ministry, $368.4 million of this amount is project 
loans, while the rest is program loans. The World Bank is expected to extend a new loan 
to the Turkish Industrial Bank amounting to $60 million, to be used in financing export 
oriented projects by the private sector. The agreement connected with this loan is 
expected to be ratified »y the World Bank Administrative Council soon. 


SOCIALIST LABOR PARTY REJECTS MERGER WITH IABOR PARTY 
TAO22045 Ankara Domestic Service in Turkish 2000 GuT 2 Jul 79 TA 


(Text) The secretary general of the Socialist Labor Party of Turkey [SLPT], Yalcin 
Yusufoglu, has criticized the view held by the Turkish Labor Party [TLP] to the effect 
that the left is not divided. In a press conference held today, Yusufoglu said that he 
rejected in writing the TLP's appeal that the SLPT unite with it and reiterated his 

views on unity, Pointing out that the SLPT rejected the TLP proposal on the grounds that 
uniting with it is contrary to the principles of ideological and organizational unity 
and to concrete reality, Yusufoglu reiterated his party's proposal of cooperation between 
the two parties to defend democracy. 

















